

Re: Impact of S-2094 – What is UMDNJ doing ?

Dear Dr. Owen:

I am writing to request that UDMNJ take action to mitigate against the impact of S-2094, which capped my pension contribution to 8% of $141,000.

[If you were hired prior to July 1, 1996 include this paragraph:]  Initially, I am calling upon you to extend the pension benefits provided to faculty hired after July 1, 1996 to faculty hired before July 1, 1996, so that I may receive an 8% contribution on post-tax contributions above $245,000. I have been advised that faculty hired before July 1, 1996 are not eligible for this UMDNJ plan, but do not understand why UMDNJ has not modified the eligibility criteria after the passage of this legislation.

I am also calling upon you to take some action to mitigate against the up to $8,320 in lost annual pension contributions as a result of the new $141,000 cap.

As you are aware, this legislation has the greatest impact on the most productive research and clinical faculty at UMDNJ. These faculty (including myself) bring in millions of dollars in grant monies and clinical income that UMDNJ relies upon to operate. The failure to mitigate against these pension benefit reductions will result in these faculty leaving.  When this happens, UMDNJ stands to lose millions of dollars currently generated by clinicians and scientists and will not be able to sustain itself. 

I have received several communications from the University in which you express your sensitivity to the impact this legislation. However, to date, the University has not come forward with a plan to mitigate against these losses. Before, its too late, I am calling upon you to:

1. extend the UMDNJ plan benefits available to faculty hired after July 1, 1996 to faculty hired after July 1, 1996;

2. develop a plan to mitigate against the up to $8,320 in annual pension contribution losses; and

3. work with the legislature to educate them of the potential impact of this legislation on UMDNJ and the residents of New Jersey.

Thank you for your prompt attention to this important issue.

